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: Reg. Para 3 (1-3
Declaration of exports eg. Para 3 (1-3)

EDF/Softex Procedure

Nature of Exports- Goods Current Filing Proposed Filing

Shipping Bill with Customs -DTA /
Development Commissioner-
SEZ

Export of Goods from Non-EDI Port Customs gends EDF to RBIfor Customs to send EDF to AD Bank
transmission

Export of Goods through EDI
Customs Ports - DTA & SEZ

Shipping bill replaced by EDF, no
other change

Nature of Exports- Services Current Filing Proposed Filing
Export of Software from SEZ Softex Form with SEZ authorities |No Change
Export of Software from DTA Softex Form with STPI EDF Form with STPI or AD Bank
Export of Services other than No Filing EDF filing with AD Bank
Software
' EDF Format |
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Declaration of exports Reg. Para 3 (1-3)

EDF Filing Timelines

Export of Goods Export of Services

» To be filed at the time of exports » To be filed within 30 days from the end of
month in which invoice for services has been
« EDI Ports- EDF will be deemed to be submitted raised;
as part of shipping bills « ASingle EDF can be filed for exported

services to one or more recipients in a month;

 Non-EDI Port for exports, duly authenticated EDF | « Service Exporter (other than software
to be forwarded by Specified exporter) may submit an EDF on or before
Authority(Customs/SEZ) to AD date of receipt of payment;

« Delayin filing EDF condonation is within AD
powers (for Software)

 Wherein Specified Authority (SA) is other than
AD EDF to be forwarded by SA to AD
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Manner of Receipt and Payment Reg. Para 4

An AD shall make credit to the account of exporters only after having satisfied of the
genuineness of the transaction & simultaneously close the transactions on EDPMS.

Closure of Shipping Bill (SB)- EDPMS / Bill of Entry (B/E) - IDPMS entries, including any reduction,

of value equivalent to 10 lakh per entry/bill or less based on a declaration provided by the
concerned exporter / by the importer

For small value SBs and B/E, provision of declaration on quarterly basis from the exporters and
importers in a consolidated manner for bulk reconciliation and closure of EDPMS/IDPMS entries
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Time period for realisation of exports fleg. Para 5

Realization and Repatriation of Proceeds

Current Provisions New Guidelines

* 15 months from the date of shipment in case of
goods; 15 months from the date of invoice in case
of services

* Invoices or settlement in INR permitted within 18

»  Within 9 months from the date of export months

« Warehouse Exports - Within 15 months from the
* Extension allowed up to 6 months at a date of sale from the warehouse

time, subject to prescriptive conditions « Extension at the discretion of the AD

* Unrealized exports- In case of overdue exports
beyond one year from the due date of realization or
extended period, subsequent exports allowed only
against LC or full advance.
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Reduction in the export realization Reg. Para 6

Invoice Reduction / Write off

Current Provisions New Guidelines

 Delegated-AD Bank may allow reduction for
under realization/ nonrealization provided AD
Bank is satisfied of reasons cited

Prescriptive norms around documentation,

thresholds.  Exportvalue up to X10 lakh per shipping bill or

invoice for service, write off permitted based
on customer declaration
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Setoff of export receivables against import payables fleg. Para 7

Current Provisions New Guidelines

* Bilateral - Payable from/ to the same * Multilateral-Set off allowed within overseas
overseas counterparty (buyer/ supplier) group or associate companies

 ExportandImport legs in same calendar * Set off of goods allowed against services and
year vice versa

* Set off of goods not allowed against * Set off allowed within due / extended period

services and vice versa
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Third party receipts and payments fleg. Para 8

Current Provisions New Guidelines

Prescriptive Delegated

 Atripartite agreement/documentary evidence | ¢ Third party permitted provided AD is

/ invoice satisfied with the Bonafide of the
* Third party name declared while filling the transactions
Shipping Bill

e AD Bank to be satisfied with bonafides of the

transaction and FATF compliance
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Time period for making import payment fleg. Para 9

Current New Guidelines

Settlement - Import payments

* Timeline for payment as per underlying

 Six months from the date of shipment
contract

 Delayed settlement permitted due to
disputes, financial difficulties etc, with
interest payment, if any, upto three years
from the date of shipment

* Extension permitted provided AD bank s
satisfied with reasons cited settlement of
Import payments

For original tenor or extension request on account of revised payment terms under the underlying contract (agreed with
the Supplier), reporting under Trade Credit / External Commercial guidelines, as applicable, to be done.
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Advance payment & delayed payment for imports Reg. Para 10-12

Import of Goods, Services & Software

Current New Guidelines

* Prescriptive limits removed. Thresholds at discretion of AD bank

* Subsequent payments to be routed through same AD bank with
option to route through another bank under due intimation to both
AD banks.

* Advance for gold and silver not to be permitted by AD bank.

 AD discretion to close import advance transactions (ORM) in
IDPMS, in case of neither imports nor refund of import has taken
place permitted basis Bonafide.

 AD discretion to close reduced import value permitted

* Import not materialized- LC or Guarantee mandatory in case of
overdue open ORMs wherein import advance has neither been
repatriated nor written off

* Earlier Limits of Goods/Service-
$ 200K & $ 500K

* Prescriptive for BG & SBLC
requirements

* Sectoral Limits ( Aviation,
Diamonds etc.)

 Advance & subsequent
payments to be routed
through single AD

Interest payable, if any, on delayed payment for Imports, shall not exceed all-in-cost ceiling, as defined in the Foreign
Exchange Management (Borrowing & Lending) Regulations 2018, as amended from time to time.
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Advance payment for exports Reg. Para 10

Export of Goods, Services & Software

Current Provisions New Guidelines

* No prescribed timelines. AD to draft policy

* Preference- to route documents through same AD. Permit
routing through another bank under intimation.

* Refund of export advance at the AD’s discretion

 AD bank is permitted to close entry related to export
advance in EDPMS, where no exports have been made &
where repatriation of such advance is not possible.

 Shipment timelines 3 Year/ 10-year
Long Term Supply / Mfg. Period > 3
years

* Route through same AD bank

* RBIl approval required for refund of
export advance beyond 1 year.

Interest payable, if any, on advance payment received for Exports, shall not exceed all-in-cost ceiling, as defined in
the Foreign Exchange Management (Borrowing & Lending) Regulations 2018, as amended from time to time.

Notifications - Reserve Bank of India

Need help? Contact Ask EXIM ask.exim@hsbc.co.in Glossary



https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1
mailto:ask.exim@hsbc.co.in

Project Export Reg. Para 15

New Guidelines

« AD may permit receipts/ payments for project exports as per the underlying contract, after
satisfying itself of the genuineness of the project.

Subject to monitoring by AD, a project exporter may deploy temporary cash surplus, generated
outside India, from such exports, for investments in short-term instruments (with original or

residual maturity of one year or less) including in treasury bills and in deposits with banks, outside
India.
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Merchanting Trade Transaction (MTT) Reg. Para 16

* Prescriptive guidelines on MTT transactions |+ Difference between outward remittance and
* Required lien marking of Export proceeds. inward remittance or vice versa cannot exceed 6
* Third party payments for export and import month.
legs of the MTT are not allowed « AD Bank may allow extension of time at their
e MTT completion timeline - nine months; discretion.
Maximum foreign exchange outlay timeline- | * No Advance payment threshold prescribed
six month * Third party receipts and payments are
* Advance payment allowed up to $ 500,000 permitted, subject to AD Bank being satisfied
per transaction, beyond which Bank with the reasons cited.
Guarantee /SBLC required « MTT transactions to be updated on EDPMS and
IDPMS by AD Bank.
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Reporting

Reg

. Para 18

AD requirement

Timeline

Enter EDF (goods/services) details received

submissions)

(incl. non-EDI/ exporter submissions) EDPMS Within 5 working days of receipt
Enter import (goods/services) details L . .
received (incl. non-EDI/ importer IDPMS Within 5 working days of receipt

of documents

Record inward/outward remittances for
exports, imports and MTT

EDPMS and/or IDPMS

As transactions occur

Monitor & follow up for closure of
outstanding entries and documents

EDPMS & IDPMS

Ongoing

AD shall report all foreign trade transactions in Foreign Exchange Transaction Electronic Reporting System (FETERS) in
terms of extant guidelines issued by the Reserve Bank from time to time.
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Internal Policy & SOP for handling transactions Reg. Para 19

Under the FEMA (Export and Import of Goods and Services) Regulations 2026, the RBI has delegated
authority to AD banks.

An Authorised Dealer shall put in place a separate, comprehensive, well-documented internal policy
and SOP, for handling transactions (including the reporting thereof) related to export and import of
goods and services as well as MTT, in accordance with the Act, and Rules, Regulations and
Directions issued

An Authorised Dealer shall disclose policy and the main features of the SOP on its website

16

Need help? Contact Ask EXIM ask.exim@hsbc.co.in Glossary Notifications - Reserve Bank of India



mailto:ask.exim@hsbc.co.in
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=13277&Mode=0#FT1

Glossary (1/3)

Term
FEMA
RBI
RB

EDF

DTA
SEZ
STPI

EDI

EDPMS
IDPMS
MTT

FETERS
SOP
LC

Meaning

Foreign Exchange Management Act, 1999 (and the framework of regulations under it)

Reserve Bank of India

Reserve Bank (used in RBI notification reference numbering, e.g., “-RB”)

Export Declaration Form (format at the Annex referenced in the notification)

Domestic Tariff Area
Special Economic Zone

Software Technology Parks of India
Electronic Data Interchange (electronic customs/port processing)

Export Data Processing and Monitoring System
Import Data Processing and Monitoring System

Merchanting Trade Transaction
Foreign Exchange Transaction Electronic Reporting System
Standard Operating Procedure

Letter of Credit (commonly abbreviated; appears in full in the regulations)



Glossary (2/3)

Term
Act

Authorised Dealer (AD)

Export Declaration Form (EDF)

Project Export

Software

Specified authority

Services (includes software)

Exporter (goods)

Exporter (services)

Unrealised exports

Meaning
The Foreign Exchange Management Act, 1999 (42 of 1999).

A person authorised as an authorised dealer under Section 10(1) of FEMA (typically an AD Category-I
bank) to handle foreign exchange transactions.

The prescribed declaration form used to declare export value/details to the specified authority/AD (for
goods and services as per the regulations).

Has the same meaning as in the Foreign Trade Policy (FTP). Generally, exports involving execution of
projects/turnkey/engineering contracts abroad with contract-based payment terms.

Any computer programme, database, drawing, design, audio/video signals, or information in any medium
other than a physical medium.

The authority to whom the export declaration is furnished, depending on what is exported and from
where: 1) Goods: Commissioner of Customs (in DTA) / Development Commissioner (in SEZ). 2) Services
(other than software): Authorised Dealer (in DTA) / Development Commissioner (in SEZ). 3) Software:
Authorised Dealer or STPI (in DTA) / Development Commissioner (in SEZ).

For these regulations, “services” explicitly also includes “software”.

A person exporting goods who must furnish EDF at the time of export (travellers moving personal effects
are excluded).

A person exporting services who must furnish EDF within the prescribed timeline (generally within 30 days
from month-end of invoicing, with certain flexibilities).

Export proceeds not realised beyond one year from due date (or extended due date), triggering restrictions
on further exports (advance/LC basis).



Glossary (3/3)

Term

Merchanting Trade / MTT

Realisation and repatriation
(export proceeds)

Set-off (export receivables vs
import payables)

Third-party receipts/payments

Advance payment (imports) /
advance receipt (exports)

Import not materialised

Meaning

A trade transaction undertaken in accordance with the Foreign Trade Policy where goods are bought from
one overseas party and sold to another overseas party, with settlement routed through an AD, subject to
the MTT conditions (e.g., completion within six months).

Receipt of export value and bringing it back/crediting it to India in the permitted manner within the
prescribed timelines (including permitted set-off).

Netting export receivables against import payables (same overseas counterparty or their group/associate
companies) as permitted by the AD within the allowed realisation period.

Receipts/payments involving a party other than the exporter/importer and their direct overseas
buyer/seller, permitted by the AD subject to satisfaction of bona fides.

Payment received before export shipment / payment made before import completion, with routing and
monitoring requirements through the AD.

Situation where import does not occur within contract/extended period; importer must repatriate
advance, and restrictions may apply for future advances if not repatriated/marked-off.
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Foreign Exchange Management (Export and Import of Goods and Services) Regulations, 2026
Notifications - Reserve Bank of India

EDF Format- https://rbidocs.rbi.org.in/rdocs/content/pdfs/NRAR23R16012026_AN.pdf

Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2023
www.rbi.org.in/Scripts/NotificationUser.aspx?ld=12579&Mode=0

Foreign Exchange Management (Borrowing and Lending) Regulations, 2018
Notifications - Reserve Bank of India

Master Direction on Export of Goods and Services
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Disclaimer

This document is issued by HSBC (as defined below) and is for the exclusive use of the person to whom it is provided. Itis not
intended for onward distribution. It is intended for general information only. This document does not constitute an offer or advice for
you to purchase from or otherwise enter into any transaction with HSBC or any member of the HSBC Group (as defined below). It is
not for solicitation of business across international borders where to do so may require licensing and/or consent from the applicable
regulatory authority. Products/services described in this document may not be available in all jurisdictions. HSBC makes no
guarantee, representation or warranty (express or implied) and accepts no responsibility or liability for the contents of this document
and/or as to its currency, accuracy or completeness and expressly disclaims any liability whatsoever for any losses (including but
not limited to any direct, indirect or consequential losses) arising from or in connection with, including any reliance upon, the whole
or any part of the contents of this document by any person and such liability is excluded to the maximum extent permitted by law.
You are responsible for making your own evaluation about the products referred to in this document. Nothing in this document is
intended by HSBC to be construed as financial, legal, accounting, tax and/or other advice. HSBC recommends that before you make
any decision or take any action that might affect you or your business, you consult with suitably qualified professional advisers to
obtain the appropriate financial, legal, accounting, tax and/or other advice.

©Copyright HSBC 2026. All rights reserved. No part of this document may be reproduced, stored, distributed, or transmitted in any
form without the prior written permission of HSBC.

‘HSBC’ means The Hongkong and Shanghai Banking Corporation Limited, India which issue(s) this document. ‘'HSBC Group’
means HSBC Holdings plc and its subsidiaries and affiliates from time to time.
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